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Item 1.01. Entry into a Material Definitive Agreement

On October 28, 2026, Workhorse Group Inc. (the “Company”) entered into a Manufacturing Spec Unit Purchase Agreement (the “MSPA”) with Rhaelm Holdings Limited
(“RHAELM”), a UK-based developer of sovereign Al infrastructure, pursuant to which RHAELM will pay the Company $10,000,000 over three installments to build a full-
scale TerraPod manufacturing spec unit at the Company’s Union City, Indiana facility.

The foregoing description of the MSPA does not purport to be complete and is qualified in its entirety by reference to the full text of the MSPA, a copy of which is filed as
Exhibit 10.1 to this Current Report on Form 8-K and incorporated herein by reference.

Item 7.01. Regulation FD Disclosure.

On October 29, 2026, the Company issued a press release announcing the MSPA and the letter of intent described in Item 8.01 below. A copy of the press release is furnished
as Exhibit 99.1 to this Current Report on Form 8-K.

The information in this Item 7.01, including Exhibit 99.1, is being furnished and shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934,
as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by reference in any filing under the Securities Act of
1933, as amended, or the Exchange Act, except as expressly set forth by specific reference in such a filing.

Item 8.01. Other Events.

On October 28, 2026, the Company and RHAELM also entered into a non-binding letter of intent (the “LOI”) reflecting the parties’ intention to work towards executing a
definitive supply agreement, which the parties are targeting to sign by December 31, 2026. Pursuant to the LOI, the supply agreement would include joint engineering work,
milestone-based prepayments toward a first order and a right of first refusal for the Company to supply RHAELM’s U.S. modular data center projects. The LOI also
contemplates a contingent initial order by RHAELM for 150 TerraPod systems, which is conditioned on execution of the supply agreement, RHAELM’s acceptance of the co-
developed platform, definitive documentation and required internal approvals by RHAELM. There can be no assurance that a definitive supply agreement will be signed or that
any order will be placed.

Forward-Looking Statements

All statements other than statements of present or historical fact contained in this press release are “forward-looking statements” within the meaning of Section 27A of the
Securities Act and Section 21E of the Exchange Act, including Workhorse’s or its management team’s current expectations, objectives, beliefs, intentions or strategies regarding
the future. These statements may include, but are not limited to, statements concerning the development, production readiness and potential commercialization of the TerraPod
modular data center platform; the development, completion and acceptance of the manufacturing spec unit and the payment of consideration by RHAELM under the Spec Unit
Agreement; the negotiation, execution and timing of a definitive Supply Agreement; the contemplated contingent initial order for 150 TerraPod systems, any first-order
prepayment and the U.S. right of first refusal; Workhorse's potential admission to the blueprint collaboration as a supply-chain provider; anticipated production timing and
volumes; and potential future commercial production and deployment of modular data center systems. Readers are cautioned not to put undue reliance on forward-looking
statements and Workhorse cautions you that these forward-looking statements are subject to numerous risks and uncertainties, many of which are difficult to predict and many
of which are beyond the control of Workhorse, including the following factors: the Letter of Intent described in this press release is non-binding, and there can be no assurance
that a definitive Supply Agreement will be entered into; the contemplated 150-unit contingent initial order is conditioned on RHAELM’s acceptance of the platform, definitive
documentation and required internal approvals by RHAELM and there is no guarantee that such conditions will be met, that the order will be placed or that it will be placed on
terms consistent with Workhorse’s expectations; Workhorse may not be able to successfully complete the manufacturing spec unit and/or the TerraPod systems, secure reliable
sources of critical components, or retain or hire personnel necessary to



support production of modular Al infrastructure products; changing technologies, regulatory requirements and competitive pressures may negatively affect the anticipated
production or deployment of the systems; market adoption and customer demand for the TerraPod systems may not materialize as expected; the costs involved in developing
and manufacturing the manufacturing spec unit and/or the TerraPod systems may exceed Workhorse’s expectations and Workhorse may be unable to obtain sufficient funds
from commercial partners or investors to offset such costs; and risks relating to macroeconomic conditions, global events, and geopolitical events, including but not limited to
inflationary pressures, supply chain interruptions and changes in market conditions, and Workhorse’s ability to manage these risks and uncertainties. Additional information
concerning these and other factors that may impact the statements discussed in this press release and other factors related more broadly related to Workhorse’s business, can be
found in Workhorse's filings with the U.S. Securities and Exchange Commission, including its most recent reports on Form 10-K and Form 10-Q, all of which are available on
the SEC’s website at www.sec.gov. Forward-looking statements are not guarantees of future performance, speak only as of the date they are made, and Workhorse undertakes
no obligation to publicly update or revise any forward-looking statement, whether as a result of new information, the occurrence of future events, or otherwise, except as
required by law.



Item 9.01. Financial Statements and Exhibits.

(a) Exhibits.

Exhibit Number Description
10.1* Manufacturing Spec Unit Purchase Agreement. dated October 28, 2026, by and between Workhorse Group Inc. and Rhaelm Holdings
Limited.
99.1 Press Release, dated October 29. 2026.
104 Cover Page Interactive Data File (embedded within the Inline XBRL document)

*Certain schedules and exhibits to this agreement have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The Company agrees to furnish supplementally a copy of
any omitted schedule or exhibit to the Securities and Exchange Commission upon request.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

WORKHORSE GROUP INC.
Date: October 29, 2026 By: /s/ Scott Griffith

Name: Scott Griffith
Title: Chief Executive Officer




EXHIBIT 10.1

MANUFACTURING SPEC UNIT PURCHASE AGREEMENT

This MANUFACTURING SPEC UNIT PURCHASE AGREEMENT (the “Agreement”) is effective as of October 28, 2026 (‘Effective Date”) entered into by and between
Workhorse Group Inc. (“Workhorse”) and Rhaelm Holdings Limited (“Rhaelm”) (each of Workhorse and Rhaelm a “Party” and, collectively, the “Parties”).

1. DEFINITIONS
“Acceptance” means Rhaelm’s acceptance, or deemed acceptance, of the Manufacturing Spec Unit under Section 2.3, and ‘Accepted” has a corresponding meaning.

“Background Intellectual Property Rights” or “Background IPR” means, with respect to a Party, all Intellectual Property Rights owned or controlled by that Party (a) as of
the Effective Date, or (b) developed or acquired by or for that Party after the Effective Date independently of this Agreement, including, in each case, any improvements or
modifications made independently of this Agreement, but excluding the Developed Intellectual Property Rights.

“Blueprint” means the standard blueprint for rapid-deployment modular data centres and containerised power components developed under the Blueprint Collaboration, in the
version made available by Rhaelm to Workhorse in connection with this Agreement and identified by Rhaelm in writing (including by version number or date), as modified only
by a change order under Section 2.1.

“Blueprint Collaboration” means the collaboration between Rhaelm, Dell and Jera announced on October 1, 2026 to create a standard blueprint for rapid-deployment modular
data centres and containerised power components, intended to comply with the reference architectures of the major chip suppliers so as to enable mass-market use of a
standardized product.

“Business Day” means any day other than a Saturday, Sunday or a day on which U.S. banks are required to close.

“Completion” means Workhorse has built the Manufacturing Spec Unit substantially consistent with the Blueprint and the Completion Criteria and has notified Rhaelm in
writing that it is available for inspection.

“Completion Criteria” means the objective criteria set out in Exhibit A, which are limited to physical form, layout, structural and integration features and do not require the
Manufacturing Spec Unit to be functional or production-ready.

“Consortium Partners” means the members of the Blueprint Collaboration from time to time other than Rhaelm (at the date of the LOI, Dell and Jera).

“Developed Intellectual Property Rights” means all Intellectual Property Rights in any inventions, designs, works, know-how and other developments conceived, created or
reduced to practice by or for either Party, alone or jointly, in the performance of this Agreement, including in the Manufacturing Spec Unit and any Workhorse adaptation,

implementation, or integration of the Blueprint, but excluding the Blueprint itself, the Rhaelm Materials, Rhaelm Background IP (including Rhaelm's compute systems,
software, Al compute architecture, data and mission requirements) and anything created solely by Rhaelm that constitutes Rhaelm’s Background IPR. Developed Intellectual
Property Rights does not include Background Intellectual Property Rights.

“Intellectual Property Rights” means all intellectual property and proprietary rights anywhere in the world, whether registered or unregistered, including patents, copyrights,
trademarks, trade secrets, rights in designs, know-how, software and data, moral rights, and all applications, registrations, renewals and extensions of any of them.

“LOI” means the letter of intent between Workhorse and Rhaelm dated on or about the Effective Date.

“Manufacturing Spec Unit” means the single initial manufacturing specification unit of a TerraPod system to be built by Workhorse under this Agreement consistent with the
Blueprint. The Manufacturing Spec Unit is a non-functional manufacturing reference unit and is not a production unit.

“Milestone 1” means Rhaelm has (a) delivered the Platform Design Materials to Workhorse and (b) participated in an initial (virtual) program kick-off working session with
Workhorse to walk through the Platform Design Materials.



“Milestone 2” means members of the Rhaelm team have visited Workhorse’s Union City, Indiana facility. Workhorse will make itself reasonably available to schedule the
kick-off session and site visit within the periods in Section 3.2.

“Outside Date” means 12 months after the Effective Date, as extended under Section 3.4(c).

“Platform Design Materials” means Rhaelm’s preliminary platform design materials for the TerraPod system, in a form sufficient for Workhorse to begin design of the
Manufacturing Spec Unit.

“Refund Event” has the meaning set forth in Section 3.4.
“Rhaelm Materials” means any proprietary information of and furnished by Rhaelm to Workhorse, including but not limited to the Blueprint and Platform Design Materials.
“Supply Agreement” means the definitive supply agreement for TerraPod systems contemplated by the LOI.

“Supply Failure” means that, before Acceptance, (a) a Refund Event occurs under Section 3.4(a)(ii) or (iii) or Workhorse ceases to carry on business generally and (b)
Workhorse (or any successor, trustee, receiver or estate) does not, within 30 days after receiving Rhaelm's written notice of that event, either (i) confirm in writing that it will
complete the Manufacturing Spec Unit in accordance with this Agreement or (ii) pay the refund due under Section 3.4(b); or, having given that confirmation, fails to achieve
Completion within 90 days after it.

2. DEVELOPMENT

2.1. Development. Workhorse will use its commercially reasonable efforts to develop and achieve Completion of the Manufacturing Spec Unit consistent with the Blueprint
and the Completion Criteria on the terms set forth in this Agreement, subject to Rhaelm’s compliance with its responsibilities hereunder. Any change to the Blueprint, the
Completion Criteria or the Platform Design Materials requested by, or attributable to, Rhaelm shall be implemented only pursuant to a written change order, which shall provide
for an equitable adjustment to the schedule and, if agreed in writing by both Parties, to the price.

2.2. Rhaelm Responsibilities. Rhaelm will use its commercially reasonable efforts to perform all of its obligations under this Agreement, including making available the
Blueprint and delivering any Rhaelm Materials. Rhaelm will use commercially reasonable efforts to obtain, at its cost, any consents of the Consortium Partners required for it to
make the Blueprint available to Workhorse for use under this Agreement, and failure to obtain any such consent despite those efforts shall not be a breach of this Agreement.

Subject to obtaining any such consents, Rhaelm will make the Blueprint available to Workhorse no later than the date of Milestone 1. Any delay in obtaining those consents
from the Consortium Partners will extend the Outside Date. Rhaelm shall use the Blueprint, but if the Blueprint (or any such consent) is not available by the date that is 60 days
after the Effective Date, Rhaelm shall, by written notice to Workhorse, instead provide its own written basis of design for the Manufacturing Spec Unit, substantially similar to
the Blueprint as then contemplated by the Blueprint Collaboration (the “Alternative Design™). The Alternative Design must be reasonably acceptable to Workhorse as a basis
for building the Manufacturing Spec Unit. From Workhorse's written acceptance of the Alternative Design, references to the Blueprint in Sections 2.1 and 2.3, in the definitions
of “Completion” and “Completion Criteria,” and in Exhibit A will be read as references to the Alternative Design. All other references to the Blueprint are unaffected, and

Rhaelm's obligations under this Section 2.2 regarding the Blueprint and Consortium Partner consents continue. The Alternative Design is Rhaelm Materials for all purposes of
this Agreement. If the Manufacturing Spec Unit is Accepted against the Alternative Design, that Acceptance is final. Any later work to conform the Manufacturing Spec Unit to

the Blueprint, or to meet any requirement of the Consortium Partners, will be performed only under a written change order or under the Supply Agreement, at Rhaelm's cost.
That work will not affect Acceptance, the passing of title, or the Fees, and will not create or revive any refund right. Rhaelm shall make available in a timely manner at no
charge to Workhorse any required technical or test data, programs, files, documentation, sample output, or other information and resources of Rhaelm reasonably required by
Workhorse for the performance of the development of the Manufacturing Spec Unit. Rhaelm shall be responsible for, and assumes the risk of, any problems resulting from, the
content, accuracy, completeness and consistency of all such data, materials and information supplied by Rhaelm. Any delay resulting from Rhaelm's election to use the
Alternative Design, or from the time taken to deliver it, will extend the Outside Date under Section 3.4(c). The Fees and the payment dates in Section 3.2 are not affected by the
use of the Alternative Design.



2.3. Inspection and Acceptance. The Manufacturing Spec Unit will not be shipped to Rhaelm and will remain at Workhorse’s Union City, Indiana facility at Rhaelm’s
request. Following Completion, Rhaelm will inspect the Manufacturing Spec Unit at that facility within 20 Business Days after Workhorse’s Completion notice. Rhaelm will
accept the Manufacturing Spec Unit if it is substantially consistent with the Blueprint and the Completion Criteria. Rhaelm may reject the Manufacturing Spec Unit only by
written notice delivered within that 20 Business Day period that identifies in reasonable detail each material non-conformity with the Blueprint or the Completion Criteria.
Workhorse will use commercially reasonable efforts to correct any properly notified non-conformity within 30 days, after which the inspection process in this Section 2.3 will
apply again, limited to the notified items. The Manufacturing Spec Unit will be deemed Accepted if Workhorse has sent Rhaelm a written reminder after the 20 Business Day
period has expired and Rhaelm has not delivered a compliant rejection notice within a further 5 Business Days after receipt of that reminder, for reasons not caused by
Workhorse and whether or not Rhaelm has inspected the Manufacturing Spec Unit. Rejection may not be based on functionality, production readiness, or any requirement not
stated in the Blueprint or the Completion Criteria. For sake of clarity, no source code for software will be delivered by Workhorse under this Agreement.

2.4. Use of Manufacturing Spec Unit. The Manufacturing Spec Unit will be used solely as a manufacturing reference and for the purpose of evaluating and preparing for a
commercial supply relationship with Workhorse (“Purpose”). Rhaelm shall not, and shall not permit any third party to, (a) use the Manufacturing Spec Unit in any production
environment, (b) transfer possession of or sell the Manufacturing Spec Unit to any third party, (c) reverse engineer, decompile, modify or replicate the Manufacturing Spec
Unit, or (d) use the Manufacturing Spec Unit for any reason other than the Purpose.

2.5. Delivery and Custody. The Manufacturing Spec Unit will be deemed delivered to Rhaelm upon Acceptance, without physical shipment. After Acceptance, Workhorse
will identify the Manufacturing Spec Unit as Rhaelm’s unit, hold the Manufacturing Spec Unit at its facility at Rhaelm’s request until the later of (i) twelve (12) months after
Acceptance and (ii) if the Supply Agreement is signed, twelve (12) months after its signing (the "Custody Period"), and will maintain commercially reasonable insurance on and
give Rhaelm reasonable access to it on reasonable advance notice during business hours, subject to Workhorse’s site safety and confidentiality requirements. Storage beyond the
Custody Period will be on terms (including as to cost) agreed by the Parties in writing. If no such agreement is reached, Rhaelm will request delivery within 30 days after the
end of the Custody Period, and Workhorse will deliver the Manufacturing Spec Unit to Rhaelm at Rhaelm’s cost. If Rhaelm does not request delivery within that 30-day period,
Workhorse may deliver the Manufacturing Spec Unit to a carrier or third-party storage provider for Rhaelm's account, at Rhaelm's cost and risk. Risk of loss remains with
Workhorse while the Manufacturing Spec Unit is in Workhorse’s custody, except to the extent caused by Rhaelm or its personnel, and otherwise passes to Rhaelm at the end of
the Custody Period. After Acceptance, Workhorse will not sell, transfer or redirect the Manufacturing Spec Unit to any other customer, and will not use it except (a) as a
manufacturing reference for production of TerraPod systems for Rhaelm, (b) as necessary to store, maintain and insure it, and (c) for any other use Rhaelm approves in writing.
Workhorse will deliver the Manufacturing Spec Unit to Rhaelm at any time on Rhaelm's request, at Rhaelm's cost.

3. CONSIDERATION.

3.1.  Fees. In consideration for Workhorse’s obligations under this Agreement, Rhaelm shall pay Workhorse ten million U.S. dollars ($10,000,000) for the Manufacturing
Spec Unit (“Fee”). All Fees are payable without offset, set-off, counterclaim or deduction.

3.2. Payment Schedule. Rhaelm shall pay the Fee by wire transfer of immediately available funds as follows: (a) $6,000,000 on the Effective Date, which is a condition to the
effectiveness of this Agreement; (b) $2,000,000 on the earlier of (i) achievement of Milestone 1 and (ii) the date that is 15 days after the Effective Date; and (c¢) $2,000,000 on
the earlier of (i) achievement of Milestone 2 and (ii) the date that is 30 days after the Effective Date. A payment date under clause (b) or (¢) will be deferred only if, and only for
so long as, the applicable Milestone is not achieved solely because Workhorse fails to make itself reasonably available for it.

3.3. Nature of Fees. The Fees are non-refundable except solely as set out in Section 3.4. Fees will not be credited against, or applied to, any purchase order, the Supply
Agreement or any other amount payable by Rhaelm, and are not a deposit, loan or advance against future orders.



3.4. Limited Refund. (a) A “Refund Event” occurs only if (i) Workhorse fails to achieve Completion by the Outside Date, Rhaelm gives Workhorse written notice of that

failure, and Workhorse fails to achieve Completion within 90 days after receiving that notice, (ii) before Acceptance, Workhorse files a voluntary petition for bankruptcy or

makes a general assignment for the benefit of creditors, (iii) before Acceptance, Workhorse is subject to an order or resolution for its winding up (other than for a solvent
reorganisation), is the subject of an involuntary bankruptcy not dismissed in 60 days, or has a receiver, administrator or similar officer appointed over all or a material part of its
assets, (iv) Completion has not occurred by the absolute long-stop date, other than as a result of a delay caused by Rhaelm, its affiliates, the Consortium Partners or their
contractors, or any change order, or (v) before Acceptance, Rhaelm terminates this Agreement under Section 9.2 for a material breach by Workhorse not cured within the 30-

day cure period. (b) If a Refund Event occurs, Rhaelm may terminate this Agreement by written notice within 30 days after the Refund Event, and Workhorse will refund the

Fees actually received within 60 days after that notice; refunds for Refund Events under clause (a)(v) are instead payable without a separate termination notice, within 60 days
after termination. The refund is Rhaelm’s sole and exclusive remedy for any failure or delay in achieving Completion. (¢) The Outside Date will be extended day-for-day for any
delay caused by Rhaelm, its affiliates, the Consortium Partners or their contractors (including late, incomplete or changed Platform Design Materials, Rhaelm Materials or
Blueprint changes), any change order, any late payment of Fees, or any force majeure event under Section 10.2. The absolute long-stop date is twelve (12) months after the

Outside Date as originally specified, as extended day-for-day for any delay caused by Rhaelm, its affiliates, the Consortium Partners or their contractors, or by any change order.
(d) No refund will be payable under clause (a)(i) for any failure caused by any matter described in clause (c). (¢) The refund right under this Section 3.4 terminates permanently
on Acceptance. Section 8.2 shall not limit Workhorse’s obligations under this Section 3.4.

3.5. Late Charges. Workhorse reserves the right to charge, and Rhaelm agrees to pay, a late charge equal to one percent (1%) per month on any amount that is unpaid on the
due date. Workhorse may also suspend performance while any Fees are overdue, with a corresponding extension of the Outside Date.

3.6. Taxes. All amounts payable under this Agreement shall exclude all applicable sales, use and other taxes and all applicable export and import fees, customs duties and
similar charges. Rhaelm will be responsible for payment of all such taxes (other than taxes based on Workhorse’s income), fees, duties and charges, and any related penalties
and interest, arising from the payment of any fees hereunder, the grant of license rights hereunder, or the delivery of services. Rhaelm will make all payments required hereunder
to Workhorse free and clear of, and without reduction for, any withholding taxes. Any such taxes imposed on any payments hereunder to Workhorse will be Rhaelm’s sole
responsibility, and Rhaelm will, upon Workhorse’s request, provide Workhorse with official receipts issued by the appropriate taxing authority, or such other evidence as
Workhorse may reasonably request, to establish that such taxes have been paid.

4. PROPRIETARY RIGHTS.

4.1. Title. Except as provided in Section 4.5(b), title to the Manufacturing Spec Unit (as a physical item only) passes to Rhaelm on the later of Acceptance and payment of all
Fees then due, while the Manufacturing Spec Unit remains in Workhorse’s custody. In all cases: (a) Rhaelm’s use of the Manufacturing Spec Unit will be limited as provided in
Section 2.4, (b) Rhaelm’s use of software incorporated in the Manufacturing Spec Unit, if any, will be subject to an end user license agreement provided by Workhorse, and (c)
no Intellectual Property Rights embodied in or practiced by the Manufacturing Spec Unit are conveyed to Rhaelm.

4.2. Background IPR. Each Party retains all right, title and interest in and to its Background IPR. Except for the license expressly granted in Section 4.4, nothing in this
Agreement transfers, assigns or licenses, by implication, estoppel or otherwise, any Background IPR of a Party to the other Party.

4.3. Developed IPR. As between the Parties, Workhorse owns all right, title and interest in and to the Developed Intellectual Property Rights. Rhaelm hereby assigns, and will
cause its personnel and contractors to assign, to Workhorse all right, title and interest it may have in any Developed Intellectual Property Rights.

4.4. Rhaelm Materials. As between Workhorse and Rhaelm, Rhaelm owns the Rhaelm Materials. Rhaelm hereby grants to Workhorse a non-exclusive, worldwide, and
royalty-free license to use the Rhaelm Materials solely for the development of the Manufacturing Spec Unit in accordance with this Agreement. Rhaelm will use



commercially reasonable efforts to obtain any consents of the Consortium Partners required for that license in accordance with Section 2.2.
4.5. Failure to Supply.

(a) Provided Rhaelm has paid all Fees then due under Section 3.2, Workhorse hereby grants to Rhaelm, with effect from the occurrence of a Supply Failure, a non-
exclusive, non-transferable license under the Developed Intellectual Property Rights solely to (i) complete, maintain, repair, modify and use the Manufacturing Spec Unit, and
(ii) use the Manufacturing Spec Unit and the Developed Intellectual Property Rights as a reference for Rhaelm's internal evaluation, planning and specification of modular data
center systems (together, the “License Purpose”). No license is granted under Workhorse's Background IPR. Neither Rhaelm nor any sublicensee may use the Developed
Intellectual Property Rights to manufacture or have manufactured any unit (other than completing the Manufacturing Spec Unit) or any TerraPod system. Section 2.4 shall not
restrict Rhaelm's use of the Manufacturing Spec Unit for the License Purpose, except that Sections 2.4(b) and 2.4(c) continue to apply (other than any modification permitted
under clause (i)).

(b) During a Supply Failure, Rhaelm may, by written notice to Workhorse, elect to take delivery of the Manufacturing Spec Unit in its then-current state. Delivery will
be made at Workhorse's facility, and Rhaelm will bear all costs of removal and transport. Title to and risk of loss of the Manufacturing Spec Unit will pass to Rhaelm on
delivery, and the Manufacturing Spec Unit is delivered “as is,” without any warranty other than the warranty in Section 6.1(c). Rhaelm's election under this Section 4.5(b) is in
full satisfaction of its right to a refund under Section 3.4(b). Sections 2.4(b) and 2.4(c) continue to apply to the Manufacturing Spec Unit, other than as necessary to exercise the
license under this Section 4.5(a).

(c) If the Supply Agreement has not been signed by the date falling twelve (12) months after Acceptance other than as a result of Rhaelm failing to negotiate in good
faith, failing to provide information reasonably requested by Workhorse for the Supply Agreement, or refusing to enter into a Supply Agreement on terms substantially
consistent with the LOI that Workhorse has offered Rhaelm in writing (a “No Supply Agreement Event’), then, provided Rhaelm has paid all Fees then due under Section 3.2,
and notwithstanding Sections 2.4, 4.1(c), 4.5(a), 5.2, 9.1 and 9.3: (i) Workhorse shall grant to Rhaelm, with effect from the No Supply Agreement Event, a non-exclusive and
perpetual license, which is non-transferable except to an affiliate of Rhaelm (and, if that transferee ceases to be an affiliate of Rhaelm, the license will automatically transfer
back to Rhaelm), irrevocable except for Rhaelm's failure to pay undisputed license fees or royalties under clause (ii) within 30 days after Workhorse's written notice of non-
payment, under the Developed Intellectual Property Rights to use the Developed Intellectual Property Rights to design, specify, manufacture and have manufactured modular
data center units conforming to the Blueprint or, if applicable, the Alternative Design (or any later version of either) for Rhaelm, its affiliates and their customers in
consideration of the license fees or royalties set out in clause (ii), including the right to sublicense to, and to disclose on a confidential basis to, the Consortium Partners and any
manufacturer engaged by Rhaelm and approved by Workhorse (such approval not to be unreasonably withheld) who is bound by confidentiality and use restrictions at least as
protective of Workhorse as those in this Agreement, solely for that purpose; (ii) Rhaelm shall pay Workhorse license fees or royalties on reasonable terms to be negotiated by
the Parties in good faith or, failing agreement within 30 days after the No Supply Agreement Event, determined by an independent expert appointed by the American Arbitration
Association, whose determination will be final and binding on the Parties, and the license will not become exercisable until those terms are agreed in writing or so determined;
(iii) Workhorse shall, within 30 Business Days after the later of the license becoming exercisable and Workhorse's receipt of Rhaelm's written request, deliver to Rhaelm copies
of the drawings, bill of materials and specifications for the Manufacturing Spec Unit; and (iv) for three (3) years after the No Supply Agreement Event, Rhaelm shall not engage
any third party to make, have made, or supply any modular data center units (or any component thereof) embodying or derived from the Developed Intellectual Property Rights,
except a manufacturer that (A) has been approved by Workhorse under clause (i), (B) has agreed in writing to confidentiality and use restrictions at least as protective of
Workhorse as those in this Agreement, and (C) uses the Developed Intellectual Property Rights solely to make units for Rhaelm, its affiliates and their customers. Rhaelm is
responsible for any breach of those restrictions by any such manufacturer. During the period in clause (iv), Rhaelm shall not engage a Workhorse Competitor as a manufacturer
under this Section 4.5(c). “Workhorse Competitor” means any person, other than a Consortium Partner or any of its affiliates, whose principal business is the design or
manufacture of mobile or modular data center enclosures in competition with Workhorse.



5. CONFIDENTIALITY.

5.1. Ownership of Confidential Information. The Parties acknowledge that during the performance of this Agreement, each Party will have access to certain of the other
Party’s Confidential Information or Confidential Information of third parties that the disclosing party (“Discloser”) is required to maintain as confidential. For purposes of this
Agreement “Confidential Information” means any material or information relating to a Party’s research, development, products, product plans, services, customers and

customer lists, markets, software, developments, inventions, processes, formulas, technologies, designs, drawings, marketing, finances, or other business information or trade
secrets that such Discloser treats as proprietary or confidential. Without limiting the foregoing, (i) all information regarding the Manufacturing Spec Unit, including any
proprietary information or trade secrets embodied in the Manufacturing Spec Unit, but excluding any testing results and information generated by Rhaelm from use of the
Manufacturing Spec Unit (provided that any such results or information that disclose the design or construction of the Manufacturing Spec Unit remain Confidential Information
of Workhorse), is Confidential Information of Workhorse; and (ii) all information pertaining to the Rhaelm Materials is Confidential Information of Rhaelm. Both Parties agree

that all items of Confidential Information are proprietary to the Discloser or such third party, as applicable, and shall remain the sole property of the Discloser or such third party.

5.2.  Mutual Confidentiality Obligations. Each Party agrees as follows: (i) to use the Confidential Information only for the purposes described herein; (ii) that such Party will
not reproduce the Confidential Information and will hold in confidence and protect the Confidential Information from dissemination to, and use by, any third party; (iii) that
neither Party will, unless expressly authorized in writing, create any derivative work from Confidential Information disclosed to such Party by the other Party; (iv) to restrict
access to the Confidential Information to such of its personnel, agents, and/or consultants, if any, who have a need to have access and who have been advised of and have agreed
in writing to treat such information in accordance with the terms of this Agreement; and (v) to return or destroy all Confidential Information of the other Party in its possession
upon termination or expiration of this Agreement. Notwithstanding the foregoing, each party may disclose Confidential Information on a confidential basis and subject to
confidentiality obligations (a) to its Affiliates, on a need-to-know basis; (b) to its shareholders and investors in accordance with its shareholders’” agreement and articles of
association; (c) to its financiers and advisers, on a need-to-know basis; and (d) in the case of Rhaelm, to the Consortium Partners, on a need-to-know basis, to the extent required
for the Blueprint Collaboration, and provided that the Consortium Partners agree to confidentiality terms at least as protective as those set forth herein with respect to such
Confidential Information.

5.3.  Confidentiality Exceptions. Notwithstanding the foregoing, the provisions of Sections 5.1 and 5.2 shall not apply to Confidential Information that (i) is publicly
available or in the public domain at the time disclosed; (ii) is or becomes publicly available or enters the public domain through no fault of the receiving party (“Recipient”);
(iii) is rightfully communicated to the Recipient by persons not bound by confidentiality obligations with respect thereto; (iv) is already in the Recipient’s possession free of any
confidentiality obligations with respect thereto at the time of disclosure; (v) is independently developed by the Recipient without referencing the Confidential Information of the
discloser; or (vi) is approved for release or disclosure by the Discloser without restriction. Notwithstanding the foregoing, each Party may disclose Confidential Information to
the limited extent required (a) in order to comply with the order of a court or other governmental body, or as otherwise necessary to comply with applicable law, provided that
the Party making the disclosure pursuant to the order shall first have given written notice to the other Party and made a reasonable effort to obtain a protective order; or (b) to
establish a Party’s rights under this Agreement, including to make such court filings as it may be required to do.

5.4. Injunctive Relief. Because unauthorized use or disclosure of Confidential Information might result in immediate and irreparable injury to the Discloser for which
monetary damages might not be adequate, in the event that the Recipient or any officer, director, employee, agent, professional, or subcontractor of the Recipient uses or
discloses Confidential Information or, in the Discloser’s reasonable opinion, any such person is likely to use or disclose Confidential Information in breach of the Recipient’s
obligations under this Agreement, the Discloser will be entitled to seek equitable relief, including, without limitation, temporary and permanent injunctive relief and specific
performance. The rights in this Section 5.4 are in addition to any other rights of the Discloser under this Agreement, at law, or in equity.

5.5. Public Disclosure. Notwithstanding Sections 5.1 through 5.3 or any other agreement between the Parties other than the LOI, Workhorse may disclose the existence and
terms of this Agreement, the Fees and their payment,



and may file this Agreement (with any redactions permitted by law), (a) in its filings with the U.S. Securities and Exchange Commission and any stock exchange, (b) to actual
and prospective investors, lenders and financing sources, and (c) to governmental authorities and public officials, in each case as Workhorse reasonably determines necessary or
advisable, including on signing of this Agreement. Disclosures under clauses (b) and (c) shall be made on a confidential basis. Any press release or public statement naming
Rhaelm requires Rhaelm’s prior written approval, not to be unreasonably withheld or delayed, except for disclosures legally required by SEC or NASDAQ rules, which remain
subject to Rhaelm’s review and comment. Any such disclosure shall be consistent with clause 10.1 of the LOI and, to the extent lawful and practicable, Workhorse shall give
Rhaelm a reasonable opportunity to review and comment on the content and timing of any disclosure naming Rhaelm.

6. WARRANTIES AND LIMITATIONS.

6.1. Warranties of Workhorse. Workhorse represents and warrants that (a) all services shall be provided in a professional and workmanlike manner, in accordance with
industry standards; (b) Workhorse has all necessary rights to provide the Manufacturing Spec Unit to Rhaelm for the use permitted herein; and (c) upon the passing of title under
Section 4.1, Rhaelm will receive good title to the Manufacturing Spec Unit, free of any liens, security interests, or other encumbrances created by Workhorse. Workhorse
acknowledges and agrees that, if Workhorse becomes a debtor in any case under title 11 of the United States Code, 11 U.S.C. §§ 101 et seq. (as amended, the “Bankruptcy
Code”), Workhorse shall treat Rhaelm as a trade creditor of Workhorse for all purposes in such case, and any amounts owed to Rhaelm under this Agreement arise from the
provision of goods or services in the ordinary course of Workhorse’s business.

6.2. Warranties of Rhaelm. Rhaelm represents and warrants that Rhaelm has all necessary rights to provide the Rhaelm Materials to Workhorse for the use permitted herein,
provided that this warranty is subject to Section 2.2 as to any Consortium Partner consents.

6.3. Disclaimer. EXCEPT AS EXPRESSLY WARRANTED HEREIN, EACH PARTY EXPRESSLY DISCLAIMS ALL OTHER WARRANTIES OF ANY KIND OR
NATURE, WHETHER EXPRESS, IMPLIED OR STATUTORY, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF OPERABILITY, CONDITION, TITLE,
NON-INFRINGEMENT, NON-INTERFERENCE, QUIET ENJOYMENT, VALUE, ACCURACY OF DATA, OR QUALITY, AS WELL AS ANY WARRANTIES OF
MERCHANTABILITY, SYSTEM INTEGRATION, WORKMANSHIP, SUITABILITY, FITNESS FOR A PARTICULAR PURPOSE, OR THE ABSENCE OF ANY
DEFECTS THEREIN, WHETHER LATENT OR PATENT. NO WARRANTY IS MADE BY A PARTY ON THE BASIS OF TRADE USAGE, COURSE OF DEALING OR
COURSE OF TRADE. WORKHORSE DOES NOT WARRANT THAT THE MANUFACTURING SPEC UNIT OR ANY OTHER INFORMATION, MATERIALS,
TECHNOLOGY OR SERVICES PROVIDED UNDER THIS AGREEMENT WILL MEET RHAELM’S REQUIREMENTS OR THAT THE OPERATION THEREOF WILL
BE UNINTERRUPTED OR ERROR-FREE, OR THAT ALL ERRORS WILL BE CORRECTED. RHAELM ACKNOWLEDGES THAT WORKHORSE’S OBLIGATIONS
UNDER THIS AGREEMENT ARE FOR THE BENEFIT OF RHAELM ONLY.

7. INDEMNIFICATION.

7.1. Indemnity. Each Party (an “Indemnifying Party”) will indemnify, defend, and hold harmless the other Party (an “Indemnified Party”) and its equityholders, managers,
directors, officers, employees, and agents from and against all judgments, damages, losses, and expenses (including reasonable associated attorneys’ fees and costs) arising out
of, or resulting from, any third-party claim, action, suit, or other proceeding (collectively, “Claims”) to the extent alleging that or arising from a Party’s gross negligence or
willful misconduct.

7.2.  Rhaelm IP Indemnity. Rhaelm will indemnify, defend and hold harmless Workhorse and its affiliates, and their respective equityholders, managers, directors, officers,
employees, contractors and agents, from and against all Claims, and all resulting judgments, damages, losses, and expenses (including reasonable attorneys' fees and costs), to
the extent alleging that the Blueprint, the Rhaelm Materials or Rhaelm's Background IPR, or Workhorse's use of any of them as contemplated by this Agreement, infringes,
misappropriates or otherwise violates any Intellectual Property Rights of a third party. Rhaelm will have no obligation under this Section 7.2 to the extent a Claim arises from
(a) a modification by Workhorse that was not specified, provided or approved by Rhaelm, (b) Workhorse's use of any of them outside the scope of this Agreement, or (c) the
combination of the Blueprint, the Rhaelm Materials or



Rhaelm's Background IPR with any equipment, software, design, specification or other item designed, specified, supplied or selected by Workhorse (including Workhorse's
Background IPR and the Developed Intellectual Property Rights), where the Claim would not have arisen but for that combination.

7.3.  Workhorse IP Indemnity. Workhorse will indemnify, defend and hold harmless Rhaelm and its affiliates, and their respective equityholders, managers, directors,
officers, employees, contractors and agents, from and against all Claims, and all resulting judgments, damages, losses, and expenses (including reasonable attorneys' fees and
costs), to the extent alleging that the Manufacturing Spec Unit, Workhorse's Background IPR or the Developed Intellectual Property Rights, or Rhaelm's use of any of them as
contemplated by this Agreement, infringes, misappropriates or otherwise violates any Intellectual Property Rights of a third party. Workhorse will have no obligation under this
Section 7.3 to the extent a Claim arises from (a) the Blueprint, the Rhaelm Materials or Rhaelm's Background IPR, (b) a modification by Rhaelm that was not specified,
provided or approved by Workhorse, (c) Rhaelm's use of the Manufacturing Spec Unit outside the scope of this Agreement, or (d) the combination of the Manufacturing Spec
Unit, Workhorse's Background IPR or the Developed Intellectual Property Rights with any equipment, software, design, specification or other item specified, supplied or
required by Rhaelm or the Consortium Partners, where the Claim would not have arisen but for that combination.

7.4 Indemnity Procedures. The obligations of this Section 7 are conditioned upon the Indemnifying Party receiving (i) prompt written notice of any claim; (ii) reasonable
cooperation from the Indemnified Party in the defense or settlement of the claim; and (iii) sole control of the defense of the claim and any settlement thereof; provided that the
Indemnifying Party shall not make any settlement admitting the other’s liability without its consent, not to be unreasonably withheld, conditioned, or delayed.

8. LIMITATION OF LIABILITY.

8.1. NEITHER PARTY SHALL HAVE LIABILITY WITH RESPECT TO ITS OBLIGATIONS UNDER THIS AGREEMENT OR OTHERWISE FOR INDIRECT,
INCIDENTAL, CONSEQUENTIAL, EXEMPLARY, SPECIAL, OR PUNITIVE DAMAGES, EVEN IF THE PARTY HAS BEEN ADVISED OF THE POSSIBILITY OF
SUCH DAMAGES.

8.2. EXCEPT FOR BREACHES OF THE CONFIDENTIALITY PROVISIONS IN SECTION 5, OBLIGATIONS UNDER THE INDEMNIFICATION PROVISIONS IN
SECTION 7.1, AND RHAELM’S OBLIGATION TO PAY THE FEES AND OTHER AMOUNTS DUE UNDER SECTION 3, THE LIABILITY OF ONE PARTY TO THE

OTHER FOR ANY REASON OR REASONS AND UPON ANY CAUSE OF ACTION OR CAUSES OF ACTION SHALL BE LIMITED TO THE AMOUNTS PAID TO

WORKHORSE UNDER THIS AGREEMENT. THIS LIMITATION APPLIES TO ALL CAUSES OF ACTION IN THE AGGREGATE.

8.3. Essential Basis. The disclaimers, exclusions and limitations of liability set forth in this Agreement form an essential basis of the bargain between the Parties, and, absent
any of such disclaimers, exclusions or limitations of liability, the provisions of this Agreement, including, without limitation, the economic terms, would be substantially
different.

9. TERM; TERMINATION.

9.1. Term. This Agreement shall commence on the Effective Date and shall remain in effect until the later of (a) Acceptance and payment of all Fees, and (b) delivery of the
Manufacturing Spec Unit to Rhaelm under Section 2.5, or, if earlier, the end of the period for requesting delivery under Section 2.5, unless earlier terminated under Section 3.4
or 9.2. Execution, expiry or termination of the LOI or the Supply Agreement, or any failure to sign the Supply Agreement, will not affect this Agreement or the Fees.

9.2. Termination for Breach. Either Party may, at its option, terminate this Agreement in the event of a material breach by the other Party. Such termination may be effected
only through a written notice to the breaching Party, specifically identifying the breach or breaches on which such notice of termination is based. The breaching Party will have
a right to cure such breach or breaches within thirty (30) days of receipt of such notice, and this Agreement shall terminate in the event that such cure is not made within such
thirty (30)-day period. Any failure or delay in achieving Completion is governed exclusively by Section 3.4 and is not a material breach under this Section 9.2. Without limiting
the foregoing, Workhorse may immediately terminate this Agreement upon written notice in



the event that Rhaelm becomes insolvent or enters bankruptcy during the term of this Agreement. Except as provided in Section 3.4, no termination entitles Rhaelm to a refund
of any Fees.

9.3. Effect of Termination. Upon any termination of this Agreement, each Party shall (i) immediately discontinue all use of the other Party’s Confidential Information; (ii)
delete the other Party’s Confidential Information from its computer storage or any other media, including, but not limited to, online and off-line libraries; (iii) shall return to the
other Party or, at the other Party’s option, destroy, all copies of such other Party’s Confidential Information then in its possession; and (iv) shall promptly pay all amounts due
and remaining payable hereunder. If this Agreement is terminated under Section 3.4, no further Fees will accrue or become payable after the date of termination.

9.4. Survival. The provisions of Sections 1, 2.4, 2.5, 3.3, 3.4(a), 3.4(b), 3.4(e) (second sentence), 3.5 and 3.6 (in the case of Sections 3.5 and 3.6, as to amounts accrued
before termination), 4, 5, 6.1, 6.2, 6.3, 7, 8, 9.3, 9.4, and 10 will survive the termination or expiry of this Agreement.

10. MISCELLANEOUS

10.1. Applicable Law. This Agreement and the rights and obligations of the parties hereunder shall be construed in accordance with, and shall be governed by, the laws of
the state of Delaware, without giving effect to its rules regarding conflicts of laws. Each Party agrees that any and all causes of action between the parties arising from or in
relation to this agreement shall be brought exclusively in the state and federal courts located within the state of Delaware.

10.2. Force majeure. A Party shall be excused from performance of its obligations under this Agreement if such a failure to perform results from compliance with any
requirement of applicable law, acts of god, fire, strike, embargo, terrorist attack, war, insurrection or riot or other causes beyond the reasonable control of the Party. Any delay
resulting from any of such causes shall extend performance accordingly or excuse performance, in whole or in part, as may be reasonable under the circumstances. This Section
10.2 does not excuse any obligation to pay Fees.

10.3. Assignment. Neither Party shall assign this Agreement or any of its rights or obligations under it without the other Party’s prior written consent, which consent may not
be unreasonably withheld, conditioned or delayed, and, absent such consent, any purported assignment shall be null, void and of no effect. Notwithstanding the foregoing, either
Party may assign this Agreement in its entirety, without consent, to a successor in connection with a merger or a sale of all or substantially all of its assets or capital stock,
provided that Rhaelm may not assign this Agreement to a competitor of Workhorse without Workhorse’s prior written consent. Any permitted assignee must assume in writing
all obligations of the assigning Party under this Agreement. This Agreement shall be binding upon and inure to the benefit of Workhorse and Rhaelm and their successors and
permitted assigns.

10.4. Independent Contractors. Rhaelm and Workhorse acknowledge and agree that the relationship arising from this Agreement does not constitute or create any joint
venture, partnership, employment relationship or franchise between them, and the Parties are acting as independent contractors in making and performing this Agreement.

10.5. Export. Each Party will comply with all applicable export control and sanctions laws and regulations in connection with this Agreement, and will not export, re-export
or transfer any technical data, software or items received from the other Party except in compliance with those laws. Each Party will provide the other with any export
classification information reasonably requested to support that compliance.

10.6. No Third Party Beneficiaries. The Parties acknowledge that the covenants set forth in this Agreement are intended solely for the benefit of the Parties, their successors
and permitted assigns. Nothing herein, whether express or implied, shall confer upon any person or entity, other than the Parties, their successors and permitted assigns, any
legal or equitable right whatsoever to enforce any provision of this Agreement.

10.7. Counterparts. This Agreement may be executed in any number of counterparts, each of which when so executed shall be deemed to be an original and all of which
when taken together shall constitute one Agreement.

10.8. Entire Agreement. This Agreement, including its Exhibits, sets forth the entire agreement and understanding between the Parties hereto with respect to the subject
matter hereof and, except as specifically provided herein, supersedes and merges all prior oral and written agreements, discussions and understandings



between the Parties with respect to the subject matter hereof, and neither of the Parties shall be bound by any conditions, inducements or representations other than as expressly
provided for herein. This Agreement is a binding, standalone agreement and is not superseded, limited or made non-binding by the LOI, the Supply Agreement or any other
definitive agreement unless that agreement expressly refers to and amends this Agreement. No amendment to this Agreement shall be valid unless such amendment is made in
writing and is signed by the authorized representatives of the Parties. No waiver under this Agreement shall be valid or binding unless set forth in writing and duly executed by
the Party against whom enforcement of such waiver is sought. Any delay or forbearance by either Party in exercising any right hereunder shall not be deemed a waiver of that
right. If any provision of this Agreement is invalid or unenforceable for any reason in any jurisdiction, such provision shall be construed to have been adjusted to the minimum
extent necessary to cure such invalidity or unenforceability. The headings in this Agreement are inserted merely for the purpose of convenience and shall not affect the meaning
or interpretation of this Agreement.

Signatures Follow

The Parties agree to the above terms and have executed this Agreement as of the Effective Date set forth above.

“Workhorse” “Rhaelm”

Workhorse Group Inc. Rhaelm Holdings Limited
By: /s/ Scott Griffith By: /s/ Ben Lloyd
Name: __Scott Griffith Name: _ Ben Lloyd

Title: CEO Title: Executive Chairman




EXHIBIT A
COMPLETION CRITERIA

The Completion Criteria, consisting of the objective criteria for the physical form, layout, structural and integration features of the Manufacturing Spec Unit, have
been omitted pursuant to Item 601(a)(5) of Regulation S-K. Workhorse Group Inc. agrees to furnish supplementally a copy of the omitted exhibit to the Securities
and Exchange Commission upon request.



EXHIBIT 99.1

Press Release

Workhorse Enters Modular Al Infrastructure Market Through Foundational TerraPod™ Partnership
with UK-Based RHAELM

Initial Agreement to develop a full-scale TerraPod manufacturing spec unit

Non-Binding LOI to further expand the partnership, including a Supply agreement and contemplated contingent initial order
for 150 TerraPod systems

WIXOM, Mich. and LONDON, October 29, 2026 — \Workhorse Group, Inc. (Nasdaq: WKHS) ("Workhorse") and Rhaelm
Holdings Limited ("RHAELM"), a UK-based developer of vertically integrated Al infrastructure, today announced a strategic
partnership to jointly commercialize TerraPod™ Workhorse's new modular data center platform. The partnership pairs
Workhorse's U.S. engineering and manufacturing capabilities with RHAELM’s global energy partnerships and Al customer
relationships.

Workhorse and RHAELM have entered into a Manufacturing Spec Unit Purchase Agreement (the “Spec Unit Agreement”), under
which RHAELM will pay Workhorse $10 million to build a full-scale TerraPod manufacturing spec unit at Workhorse's Union City,
Indiana facility. The companies also signed a non-binding Letter of Intent that sets a path to sign a definitive Supply Agreement,
which is framed to include a first order provision for 150 TerraPod systems. The companies are targeting execution of the Supply
Agreement by December 31, 2026.

Demand for Al compute is growing faster than traditional data centers can be built. TerraPod is being designed to help speed
time-to-market for new data centers with factory-built, modular units that will bring compute, power distribution, cooling,
communications, systems control and fire suppression together into rapidly deployable integrated systems.

TerraPod systems will be built on a production line rather than a construction site and designed to be sited on deployment-ready
foundations, produced at scale and put into commercial use far faster than conventional facilities. RHAELM is working with
partners in a blueprint collaboration to set reference design requirements for its modular compute offering and related standards,
and through this relationship, the companies intend for TerraPod to be developed as a modular physical platform designed to
meet those standards.

“As industry leaders in Al compute and infrastructure continue to develop standardized requirements, we believe the modular data
center industry is approaching its ‘Model-T" moment,” said Scott Griffith, Chief Executive Officer of Workhorse. “Our partnership
announcement with RHAELM goes beyond acting as a launchpad for our TerraPod product; we believe it's the beginning of an
era of mass production of the systems that will enable rapid deployment of cost-effective, secure and highly distributed Al
compute capabilities.”



Three Phase Partnership

The companies have deliberately structured the partnership in stages, with an initial commitment starting immediately and a non-
binding framework laying the groundwork for further planned expansion.

Phase 1: Build the reference unit. Under the Spec Unit Agreement, Workhorse will build a TerraPod manufacturing spec unit,
consistent with the standard modular data center blueprint being developed by RHAELM and its partners. The unit will serve as a
physical reference for equipment fitment, service access and assembly sequence. This approach enables RHAELM and its
commercial partners, equipment suppliers and prospective customers to view, interact with and refine the design before
committing the capital needed to deliver final prototypes and ultimately begin production.

Phase 2: Sign the Supply Agreement. The companies also have created a framework for expansion of the relationship through
a Supply Agreement that they are targeting for execution by year-end 2026. Under the contemplated framework, the Supply
Agreement would allow for expanded joint engineering efforts, a structure for milestone-based prepayments toward a first order,
and a U.S. right of first refusal giving Workhorse the opportunity to supply modular data center units for all future RHAELM
projects in the United States.

Phase 3: Scale to production. The Letter of Intent also expresses the companies’ intention that once the Supply Agreement is
signed and RHAELM accepts the co-developed platform, RHAELM would place an initial order for production of 150 TerraPod
systems, subject to definitive documentation and required internal approvals. The companies also intend to have Workhorse
become an official modular data center supply-chain provider to the RHAELM blueprint collaboration, subject to the consents of
its consortium partners. This could give TerraPod access to RHAELM's prospective global project pipeline, serving the world’s Al
builders. Workhorse believes TerraPod production can begin in late 2027 or early 2028.

“This ‘walk-before-you-run approach' is designed to streamline and accelerate time to full production, while also providing a
structure that puts our teams together on initial work right now,” said Griffith. “Just as important, this structure gives us a seat at
the table with RHAELM and a highly complementary setof partners as the industry standardizes modular designs. We believe the
Supply Agreement we are targeting by year-end will chart the course to full scale production and give us a clear pathway to
significant future commercial volume for TerraPod."

“Al's limiting factor today isn’t ambition, it's power and compute,” said Bradd Lewis, CEO, RHAELM. “We partner with generators
that already hold committed capacity, and as standardization continues, turning that power into compute moves from the field to
the factory. In Workhorse, we have the manufacturing partner to make that happen. Together, we believe we can deliver Al
compute at scale, years ahead of the conventional timeline.”

ABOUT RHAELM



RHAELM converts power into compute at speed and scale, powering the potential of Al. The company partners with power
generators that hold committed capacity and builds Al infrastructure behind the meter, bringing power, compute and capital
together in one integrated project. The result is Al compute at scale, years ahead of the conventional timeline. Headquartered in
London, RHAELM is developing projects globally.

ABOUT WORKHORSE GROUP

Headquartered in the Detroit area, Workhorse Group Inc. (Nasdag: WKHS) is an American industrial technology company that
designs, engineers, and produces the intelligent industrial machines that are the lifeblood of modern economies. From its
manufacturing facility in Union City, Indiana, Workhorse applies its electrification, high-voltage systems integration, ruggedized
platform manufacturing and distributed energy capabilities to its electric commercial vehicles and modular Al infrastructure
products. More information is available at www.workhorse.com.

Media Relations Contacts:

Workhorse
John Williams, Chief Communications Officer
+1-206-660-5503, john.williams@workhorse.com

ICR, Inc.
workhorse@icrinc.com

Investor Relations Contact:
ir@workhorse.com

RHAELM

Ingrid Salte, Global Head of Communications

pr@rhaelm.com

FORWARD-LOOKING STATEMENTS

All statements other than statements of present or historical fact contained in this press release are “forward-looking statements”
within the meaning of Section 27A of the Securities Act and Section 21E of the Exchange Act, including Workhorse’s or its
management team’s current expectations, objectives, beliefs, intentions or strategies regarding the future. These statements may
include, but are not limited to, statements concerning the development, production readiness and potential commercialization of
the TerraPod modular data center platform; the development, completion and acceptance of the manufacturing spec unit and the
payment of consideration by RHAELM under the Spec Unit Agreement; the negotiation, execution and timing of a definitive
Supply Agreement; the contemplated contingent initial order for 150 TerraPod systems, any first-order prepayment and the U.S.
right of first refusal; Workhorse's



potential admission to the blueprint collaboration as a supply-chain provider; anticipated production timing and volumes; and
potential future commercial production and deployment of modular data center systems. Readers are cautioned not to put undue
reliance on forward-looking statements and Workhorse cautions you that these forward-looking statements are subject to
numerous risks and uncertainties, many of which are difficult to predict and many of which are beyond the control of Workhorse,
including the following factors: the Letter of Intent described in this press release is non-binding, and there can be no assurance
that a definitive Supply Agreement will be entered into; the contemplated 150-unit contingent initial_order is conditioned on
RHAELM’s acceptance of the platform, definitive documentation and required internal approvals by RHAELM and there is no
guarantee that such conditions will be met, that the order will be placed or that it will be placed on terms consistent with
Workhorse’s expectations; Workhorse may not be able to successfully complete the manufacturing spec unit and/or the TerraPod
systems, secure reliable sources of critical components, or retain or hire personnel necessary to support production of modular Al
infrastructure products; changing technologies, regulatory requirements and competitive pressures may negatively affect the
anticipated production or deployment of the systems; market adoption and customer demand for the TerraPod systems may not
materialize as expected; the costs involved in developing and manufacturing the manufacturing spec unit and/or the TerraPod
systems may exceed Workhorse’s expectations and Workhorse may be unable to obtain sufficient funds from commercial
partners or investors to offset such costs; and risks relating to macroeconomic conditions, global events, and geopolitical events,
including but not limited to inflationary pressures, supply chain interruptions and changes in market conditions, and Workhorse's
ability to manage these risks and uncertainties. Additional information concerning these and other factors that may impact the
statements discussed in this press release and other factors related more broadly related to Workhorse’s business, can be found
in Workhorse's filings with the U.S. Securities and Exchange Commission, including its most recent reports on Form 10-K and
Form 10-Q, all of which are available on the SEC’s website at www.sec.gov. Forward-looking statements are not guarantees of
future performance, speak only as of the date they are made, and Workhorse undertakes no obligation to publicly update or
revise any forward-looking statement, whether as a result of new information, the occurrence of future events, or otherwise,
except as required by law.



